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Print on Demand Neuware - Seminar paper from the year 2009 in the subject Business economics - Economic
and Social History, grade: 1,7, University of Applied Sciences Berlin, language: English, abstract: Why do we
have a financial crisis today Apparently stable and profitable companies, banks and even markets begin to
struggle. Where are the roots for this development The financial crisis of today can be tracked back to the
housing bubble and to the following housing crisis in the USA. But who where the participants and what were
their actions The following chapters try to give some explanations and reasons for this. The housing bubble in
the U.S and the following financial crisis had got their own reasons and drives. It is important to know these
explanations and mechanisms to avoid such developments in the future. Managers and leaders should know,
which reactions follow which actions. The objective of this assignment is to explain the reasons for the U.S
housing bubble and the mistakes made by the participants of this development. The work on the assignment
started with a mind map of questions like: who are participants of the house bubble crisis, what are the
connections between these participants, and what were their actions. All findings of this assignment are mainly
Internet based and complemented by literature sources regarding topics like financial crisis, housing bubble,
and subprime mortgage crisis. After providing a brief overview of the advance of the housing bubble, with a
look to the Asia crisis, the premises of the housing bubble are explained. Following to that the housing boom is
described in more detail. Afterwards, the focus will be changed to customer loyalty. Along with that the
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